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ABSTRACT

A Study on Calculation of Appropriate Construction Expenses

in the Appraisal of Construction Expenses

Kim, Cheol Ho
Major in Private Law
The Graduate School for Construction Law

Kwangwoon University

When a dispute arises during the operation of construction work and
the cost of work completed should be calculated or a conflict over the
appropriateness of construction expenses or the validity of the change
of construction expenses arises between parties with regard to the
variations of the construction expenses, the establishment of criteria
for calculation of construction expenses become the most important
factor for conciliation of dispute in the appraisal of construction

expenses.

In many cases, since the appraisal of construction expenses has
different criteria depending upon appraisers due to its nature and
deviations of the result of appraisal are common, there are many
problems such that give hindrance in reasonable handling of suit
cases. In order to improve such problems reasonably, Construction Suit
Research Association consisting of the judges of the Department of
Justice for Construction Suit of Seoul District Court has presented the
Guideline for Preparation of Construction Appraisal Criteria and

Standard Appraisal Statement and achieved results.
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However, research and improvement are somewhat concentrated in the
appraisal of defect and those on the establishment of criteria and the
guideline for preparation of standard appraisal statement for appraisal
of general construction expenses are yet insignificant. For this field
lacking research, I carried out a study on calculation of appropriate

construction expenses in the appraisal of construction expenses.
The results of the present study are summarized as follows:

First, the important components of construction expenses such as
direct construction expenses, indirect construction expenses, general
management cost, profit, and construction indemnity insurance were
analyzed and the change process of construction expenses generated
during the operation of construction work was analyzed in the phases

of planning, bidding, contracting and construction.

Second, the problems in the appraisal of construction expenses were

summarized with consideration of

(DContract for any construction work with construction expenses
falling short of even the cost of construction work;

@Difficulty in the establishment of criteria upon the appraisal of
construction expenses;

@Lack of data related to the operation of construction; and

@Difficulty in the application of materials and the decision of quality
of construction.

Then the problems of appraisal were examined by giving an example

of the appraisal of construction expenses.

Third, in order to improve the problems occurring in the appraisal of

construction expenses, a method to establish the criteria for calculation



of appropriate construction expenses was suggested by giving an

example of the appraisal of construction expenses.

One of the goals of the appraisal of construction expenses is to
introduce professional techniques and establish the criteria reasonably
and prepare reports which the plaintiff, the defendant and the

department of justice can easily understand.

For the execution of construction cost over which parties are most
deeply in conflict with each other, it is vitally necessary to appraise
the conditions of construction work at site and the process of
execution of construction expenses from an objective perspective in the
position of an expert so that appraiser could explain the phenomenon
which i1s defended contradictorily due to lack of data or ambiguous
establishment of criteria when the operation of construction and the

execution of construction expenses are pleaded before the court.

“A standardization plan for preparation of report for calculation of
appropriate construction expenses” was suggested as an improvement
of construction appraisal report which digitizes site construction quality
and construction expenses execution details and apply them to the
calculation of construction expenses in the process of surveying the
target site of appraisal, collecting data and calculating appropriate

construction expenses corresponding to the result of construction site.
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